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^,22 1^^,2006 

w.arr. 783 ( 3 t^ simmti, 1992 (1992 ^ J 5 ) ^ wa 30 «<i y<^Ti «fu^‘ 
chl ^ fi< »<n^ ^ ('^SU'fc. flfv) *lf^, 1996 ^ ^ ^ 

f^TRf^lf^RT f®rf»r*PT ."^^^IRTT :— 

1. atW ( 4K^r<4» Pfr%l ) ( ^4li{ 2006 W 

Z ^ TI^TT? i^f M<nnfM ^ fli'Oo ^ 

3. TltlfijfiT a^k rdfHH^ ^ ( HK5 wR 4> f¥^) 1996 : 

(i) fqfW 33 (3) •’$- 

’(^) TS^ (73) fT«n ?K “ 3^7” 3RT 3i?T:^«nft?T M ^Tl^; 

(73) ^ (73) % t^TR^rf73?T TSrS 3f?T; ^WlpRf 3I«rf^ : 

(li) |qPi<i*H 45 1^, Pt*^fti(<ati : 

’*1175 ^ % MK'WR«*» U\v( HWdliUm ^ HmM*!? ft4*wT 

% aT«zi#T ^ ^ ^ 

(iii) M5pm49'^, 

(3r) (3) I^OTFT 17^ % WmTl, 3!fifft37T ^7^ 3m:^«7!f^7?r 

'4|4i||, 3T«7t{(^: 

^ 4 k 1 y MTrtflq irf t Pffl sik 3 Vi fifif ) (^ 7 j?i^) Wm, 2006% 

3IK«7 % T|7P«nn^‘Mt 77 ^ 73fhT ^RT 7F^ TTOl^ 

(IS) (3) % 17 ^ rnMfafia^ : 

** ( 3 ^) 'ilgf MK^U9> #17! 3n- 5 ^: 7R7F77ftt7^ '39-‘ftrf5l7m (3^) VliiT^^t 

iJtT 3R7ft i, 77V 3«7!isi3> 1^ ^ TH-31!% tqm i7ft?fNR ^ ^377 3Jt ^333 3^ 

3»t 3)<?ldl 317:^, ■^: W77 arofTli 


1536 GI/2006 


(1) 
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3igqTcr ^ t ^ ■351 w f TT: ^ ^ ■(?T il 

(3^) <R-^a!^^i^*^ (3^) ^ ^HTd^sRI t: 

(^) 3[finj?r a^k ^4 ( 1 ¥«r) (^ wf^) , 2006 % iJi^ % 

(■Q) ^1h ^ yKT^'t) 1^4*1 mk^hR*?) Ptf^ % yfci wiRid % 

f^ 52 %-gPT-lgff^ (4) (^) %3?5mi 

(3^) -yr-firf^ (3^) 


(iv) M-im 52 ^,:- 

(^) -yT- R<r^H (4) (^) fH^rtHfeld ^ MPd^irMd 3Tgtft^ :- 

**(^) am^^^ifcT% \i\ihdt> oi\n ,f^nRfrF44^clT 315 ^%^:i«K ^^ 

(73) ’anr-l^i^FFT (5) ^^crll ii^-ikil^sln "R Vlt^^lisa T^«1t ^m*iT, aRMKj^ ;— 

!><KT*^4^ ^% 3Tq!^ 7p^ 

(v) rcjp r q R 52 % 11?^ M?Tf^ Wm m: %3t ^rr^, :- 


^ ^ftWT 

523r, MR^R«=t> RfRr ^R<iRr ■<-wi^'Si ^ afk mhM 4> fRsM ^ ^ SRT 1^ % 

— ^--i^.tt 


<ni*1Kll “TjI *i(“i“n '-n\ 


( vi) "RKT^ 5^ 6 ■'R^^ ^ ■offRSJTftcT 13)31 '*ll'^*!l. 3T3lcI :— 

‘ *RR5 3? ^ MK^Rcb 1^ RPRTnJTRT ^?R=ft VS33BR 3R % 

3T^3)FT 31 «iW "SRI '*11^ I *' 

(vii)33^3T3?i^^':- 

(3)) ?ft^ t 1’, 3)1 63 3 ^', ?I5^' atk 3^ * * [ 52(5)]’'%1^, 3^1^,3fk3T^‘*[l3RT3R 

52(4)(3?)]” yrdf3irMd1^3i#tl 

(TS) 1^ '^, “3RfR3T Mr ^K “■R^ RRRrF Mr ^ 3R 

rMM” 3lcR3lM 1M 311^; 

(R) (R) 3R#T^^tMI; 

(3) 'QTis (3) ^RF^3T3R^aR^31^YM,‘*3fkf^3MRf'*3R#R^3TMri 

[RiT. 3. R15Mt/f33nf3/%/2205./2006] 
RR. 3TR13FT, 


3T3 M^tJT : 

(1) RR3t3 3rt3^3lkl3l^^(RRF?MM3)l3MR, 1996,'tpf3f^,U 856(3^),9 Rm^{ 1996,3?^ 

3R3 % 3333 ^ ^1 

(2) rrrIrR fR’p a^k Mrr^ (RRF?MM3) l3t™ 

(3)) 15 a^^, 1997 3^1 RRM RfjRjfH 3fR MrRR ^ (RRMMMt) (3?tM) MrRR, 1997,3. 3R.3R. 

327(30,103 

(TS) 12 3R3Tt, 1998 3^ RRMrI^ sftT P^MR ^ (RRMM Mr) (3?tM) MRRR, 1998,3 3R.3n. 
32(31),-gRT 

(R) 8 1999 3^ RRRtRllM^ 3fk IrMr ^ (RR3lft'3) M3) (3?il3R) f^PHRR, 1999,3. 3R.3R. 

1223(31),-gRT 







■raus3(ii)l 
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(^) 14 2000 ^ ^ ‘(MK'WR+ 1¥^) ('?f#«R) Wm, 2000, TT. ^FtSlT. 

235(3?),^ . 

(^) 28 W^, 2000 ^ «TR?N alR ^ ^ 3T^) 

R i Ph^H , 2000,U ^.3n 278(3T),-gRI 

(^) 22 2000 ^ uRn^pr ^ Pe^PHtiq 4 t i ( MK^r< ^ 1^) (^ PcjpH^lH , 2000, u 

484(3T),^ 

(^) 23 2001 ^ «TRcN TlRnjRT afR ^ (wqft^ frf^) (Wt«R) W^R, 2001, u ^.an. 

69(3?).^ 

(^) 29^, 2001 3^Ri^lf^^ (-qszrsrf^-^ 

uman. 476(3 t),^ 

(^) 23 ■^, 2001 ^ «TRrfr4 uRnjpl 3^R MIpr ^ C^R'-rR^i f¥^) (^ -Rfi^) 2001, 

u^.an. 698(aT),?[Rr 

(^) 20 2002 ^ "gRr^ 3^R W fr ^ (RHwfR? 1¥«r) (^«r) 2002, 

U man. 2l9(aT),^ 

(■2) 11 2002 ^ -gl^njfn afR Wm ^ (HK'Rf^ 1nfV) (^ Rfilm) Wm, 2002, 

•5Ef.m3TI, 625(aT),-SRl V . 

(3) 30 2002 ^ 3^ afR fsfRm CMKRR^ W) R^Rrm, 2002, 

U man. 809(aT) ,-5R 

(^) 9 2002 ^ *nT^ ^iRrjPt a^R pclfm^ ^ (MKRRcb 1¥«5) C^^IT ‘Rfl^R) 2002, 

uman. 956(3?),^ 

(®) 27 2002 ^ ^ "sra ^ scffr Tirfer aflf^llPMd 

^ uf^) feiRm. 2002, u man. 1 045( a?), ^ 

C^) 29 M, 2003 ^ wtn a^R poiPHnn ^ (wnRsF ■Rrtv) (^m) 2003, u m.an. 

632(aT),^ , 

(rf) 12 ■STR^, 2004 ^ HRdk "afn^ 3^R Mmn ^ (HI^RPi* frfv) feiRm, 2004, m. 

■?T. mri^/t^mf^/%/4/2004,^ 

(in) 10 ■RT^, 2004 2004, 

um.an. 398(aT),^ 

C^) 12 2006 ^ -gRi^jfn afk ^ (n RRfiy RrfV) (^m) 2006 , 

u man. 38(3?)^^ 

SECUiurriESAr® EX(^^ board ofindia 
rnTmCATtON 
Mumbai, ihe 22nd May, 2006 

Securities and Exchange Board of India (Mutud Fluids) (Sec<Hid Amendnmtt) Regulations,2006 
S.0.783(E).—In exercise of die po\yers conferred by Section 30 of the Securities and Exchange Board ofindia 
Act, 1992 (15 of 1992), the Board hereby inakes the following Regulations to hutber amend die Securities and Exchange 
Board of India (Mutual Funds) Regulations, 1996^ namely;— 

1. These Regulations may be callM die Securities and Exchange Board of India (Mutual Funds) (Second 
Amendment) Regulations, 2(X)6. 

2 They shall come into forq^ on die date ofdieirpu(jlication in die Official Gazette. 

2 In the Securities and Exchange Board of India (Mutual Funds) Regulations, 1996: 

(i) In r^^ilation 33, in sub-regulation (3)— 

(a) in dame (b), tlje figure a^ word “; and” shall be inserted at the end; 

(b) af^ dame (b), die following clause shall be inserted, namely: 
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”(c) the initial issue expenses of the scheme have been amortised fully in accordance with the Tenth 
Schedule.” 

(ii) in regulation 45, the proviso shall be substituted with the following, namely: 

“Provided that a mutual fund may enter into derivatives transactions in a recognise stock exchange, subject 
to such Guidelines as may be specili»l by the Board." 

(iii) in regulation 49, 

(a) in sub-regulation (3), after the two existing provisos, the following further proviso shall be inserted, 
namely: 

“Provided further that no entry load shall be charged by any close-ended scheme after commencement 
of the Securities and Excdiange Board of India (Mutual Funds) (Second Amendment) Itegulations, 
2006.” 

(b) after sub-regulation (3), the following sub-regulation shall be inserted, namely :— 

“(3A) Where a mutual fund repurchases units in a close ended scheme which fulfills the conditions 
mentioned in sub-regulation (3B), it shall deduct an amount r^resenting proportionate initial issue 
expenses or part thereof remaining unamoitized, from the repurchase proceeds. 

Explanation :'nie term ‘proportionate initial issue expenses or part thereof remaining unamortised’ 
reftt^ to such proportion of the expaises of the scheme as are attributable to the units being repurchas«l. 

(3B) The conditions referred to in sub-regulation (3A) are the following: 

(a) the scheme is iaunchcu aitei couinienccincnt cf the Securities and Exphange Board of India 
(Mutual Funds) (Second Amendment) Regulations, 2(X)6; and 

(b) initial issue expenses in respect of the scheme have been charged or are proposed to be charged 
to the mutual fund, as per clause (a) of sub-regulation (4) of regulation 52. 

(3C) The amount recovered under sub-regulation (3A) shall be credited to the unamortized initial issue 
expenses of the scheme.” 

(iv) in regulation 52:— 

(a) in sub-regulation (4), clause (a) shall be substituted with the following, namely— 

“(a) initial expenses of launching close-ended schemes, which shall be accounted in the books of 
account of the scheme in accordance with the Tenth Schedule;” 

(b) in sub-regulation (5), the first proviso shall be substituted with the following, namely— 

“Provided that initial expenses of launching a close-ended scheme shall not exceed six per cent of 
initial resources raised under, that scheme.” 

(v) after regulation 52, the following regulation shall be inserted, namely;— 

^ ‘DeclandioD cX dividends 

52A. A mutual fund may declare dividends in accordance with the ofrer document and subject to such 
Guidelines as may be specified by the Board.” 

(vi) in Sevendi Schedule, in clause 6, the proviso shall be substituted with the following, namely:— 

“Provide that a mutual frmd may en^ into derivatives transactions in a recognised stodc exchange, subject 
to such Guidelines as may be specifred by the Board,” 

(vii) in Tenth Schedule:— 

(a) in the Heading, for the brackets, words and figures “(Regulation 52(5))”, the brackets, words and 
figures “[Regulation 52(4Ka)]” shall be substituted; 
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(b) in tfie Heading, for die words “initial issue Eiqicnses”, die words "Amortisation of Intiatl Issue Expenses 
for Close-ended Schemes” shall be substituted; 

(c) clause (c) shall be omitted; 

(d) in clause (d) die words, "and open ended schemes” occurring in the first sentence shall be omitted. 

[F. No. SEBI/LAD/DOP/22Q5/2006.] 

M DAMODARAN, Chairman 

I 

Footnotes: 

(1) Hie Securities and Exchange Board of India (Mutual Fdids) Regulations, 1996, die Principal Regulations were 
published in the Gazette of hutia on December 9,1996 vide S.O. No. 856(E). 

(2) Hie Securities and Exchange Board of India (Mutual Fui ids) Regulations, 1996 were subsequently amended- 
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on y^ril IS, 1997 by die Securities and Excliange Board of India (Mutual Funds) (Amendment) 
Regulations, 1997vide S.O. No. 327(E). 

on Januray 12, 1998 by the Securities and Exchange Board of India (Mutual Funds) (Amendment) 
Regulatioi^, 1998 vide S.O. No. 32(E). 

on December 8,1999 by the Securities and Ex :hange Board of India (Mutual Funds) (Amendment) 
Regulations, 1999vide S.O. No. i223(E). 

on March 14, 2000 by the Securities and Exciange Board of India (Mutual Ftinds) (Amendment) 
Regulations, lOOOvide S.O. No. 235(E). 

on March 28,2(X)0 by die Securities and Exchai ige Board of India (Appeal to the Securities Appellate 
Tribunal) (Amendment) Regulations, 2000vide S.O. No. 278(E). 

on May 22,2(X)0 by the Securities and Exchang<; Board of Inttia (Mutual Rmds) (Second Amendn^t) 
Regulations, 2000vide S.O. No. 484(E). 

on January 23, 2001 by the Securities and Exchange Board of India (Mutual Funds) (Amendment) 
Regulations, 2001 vide S .O. No. 69(E). 

onMay 29,2UUi by the Securities and Excliange BoardofInuia(IuvesuiicuiAuvi\;cl>^ Iiiteiiueularies) 
(Amendment) Relations, 2001 vide S.O. No. A 76(E). 

on July 23,2(X)1 by the Securities and Exchange Board of India (Mutual Funds) (Second Amendment) 
Regulations, 2001 vide S.O. No. 698(E). 

on February 20,2002 by the Securities and Exchange Board of India (Mutual Funds) (Amendment) 
Regulations, 2002vide S.O. No, 219(E). 

on June 11,2002 by the Securities and Exchange Board of hidia (Mutual Funds) (Second Amendment) 
Regulations, 2002vide S.O. No. 625(E). 

on July 30,2002 by the Securities and Exchange Board of India (Mutual Funds) (Third AmendmetU;) 
Regulation, 2002vide S.O. No. 809(E). 

on September 9, 2002 by the Securities and Exchange Board of India (Mutual Funds) (Fourth 
Amaidmmit) Regulations, 2002 vide S.O. No, 9 56(E), 

on September 27,2002 by the Securities and Exc hange Board of hidia (Procedure for Holding Equity 
by Enquiry Officer and hnposing Penalty) Regu lations, 2002vide S.O. No. 1045(E). 

on May 29, 2(X)3 by die Securities and Exchmge Board of India (Mutual I^ds) (Amendment) 
Regulations, 2003 vide S.O. No. 632(E). 

on January 12,2004 by the Securities and Excliange Board of India (Mutual Rmds) (Amendmait) 
Regulations, TlOMvide F. No. SEBI/LAD/DOP^ -/TOOA. 

on March 10,2004 by the Securities and Exchange Board of Indm (Oriteria for Fit and Proper Person) 
Regulation, 2004vide S,0. No. 398(E), 

on January 12,2X)6 by the Securities and Excliange Board of IndU (Mutual Ftinds) (Amendment) 
Regulat^is, 2006vide S.O. No. 38(E). 
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